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Sequence of the presentation 
 
• Introduction 

• Policy Rationale for RET in Australia 

• The RET Basic Schemes in Australia 

• The Effect of the RET in Australia 

• Cost Analysis of RET in Australia 

 



Introduction 
 
• Short history of the Renewable Energy Target 

(RET) in Australia 

• The economic landscape in Australia has 
changed 

• Criticism in relation to huge development of 
RET  



Policy Rationale for RET in 
Australia 

• Encourage the additional generation of 
electricity from renewable sources 

•Reduce emission of greenhouse gases in the 
electricity 

• Ensure that renewable energy sources are 
ecologically sustainable 

 



  Encourage the additional generation of 
electricity from renewable sources 

Figure 2 - Clean Energy Austrailia report 2014  
[Source data:  Clean Energy Council] 



Reduce emission of greenhouse gases in the 
electricity 

• To date the RET has reduced greenhouse gas emissions by 
22.5 million tonnes carbon dioxide (2001-2014) – equivalent 
to 10% of Australia’s annual electricity emissions 

• However, it is argued that this has been at high cost relative 
to other opportunities 



Ensure that renewable energy sources are  
ecologically sustainable 

• All renewable power stations accredited under the Act 
comply with all federal, state and local planning and 
environmental laws 

• However, they were unclear on the meaning of this objective 
or how it could assessed. 



The RET Basic Schemes in 
Australia 

• The Large Scale Renewable Energy Target 
(LRET) 

• The Small Scale Renewable Energy Scheme 
(SRES) 

 

Figure 3 – Renewable energy certificates supply, demand and outcome  
[Source data: Clean Energy Regulator, Administrative Report 2014 



The Effect of the RET in Australia 

The Climate Institute, Australian 

Conversation Foundation and WWF 

The Warburton Review 

Energy 
Consumer 

• Reducing the RET would rise wholesale 

electricity price by about 15% and 

Abolishing the RET would rise 

wholesale electricity price by around 

18% on average over the years to 

2030  

• Due to reduced competition from 

renewables 

• The requirement for liable 

entities is effectively a tax 

• This is because the electric 

retailers pass the cost of 

acquiring mandatory 

certificates onto energy 

consumer in the form of higher 

energy tariffs 

Conventional 
Energy 
Suppliers 

• The companies who will gain the most 

and how the public will pay when 

reducing or abolishing the RET would 

enable coal stations regain market 

share the would have otherwise gone 

to renewable. 

• Conventional energy suppliers 

are also affect as a result of 

downward pressure on 

wholesale electricity prices 

form the RET. 



Cost Analysis of RET in Australia 

•Some Cheaper Reductions are available, but policy 
needs to consider the size and cost of the overall task 

•Within the electricity supply sector, prospective 
alternatives are unlikely to deliver comparable 
reductions 

• The size and incidence of the RET’s impacts do not 
warrant reductions in the target 

 



Questions and Answers 
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